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July 9, 2014
7:00 PM

ROLL CALL: Mayor Randy Voepel
Vice Mayor Rob McNelis
Council Members Jack Dale, John W. Minto, and John Ryan

LEGISLATIVE INVOCATION \ PLEDGE OF ALLEGIANCE:

ITEMS TO BE ADDED, DELETED OR RE-ORDERED ON AGENDA:

1. CONSENT CALENDAR:

Consent Calendar items are considered routine and will be approved by one motion, with no separate
discussion prior to voting. Council Members, staff or public may request specific items be removed from
the Consent Calendar for separate discussion or action. Speaker slips for this category must be
presented to the City Clerk before the meeting is called to order. Speakers are limited to 3 minutes.

(A) Approval of reading by title only and waiver of reading in full of
Ordinances on agenda.

(B) Approval of Meeting Minutes:
e Santee City Council 6-11-14 and 6-25-14 Regular Meetings

e CDC Successor Agency 6-11-14 and 6-25-14 Regular Meetings
e Public Financing Authority 6-11-14 and 6-25-14 Regular Meetings

(C) Approval of Payment of Demands as presented.

2. PUBLIC HEARINGS: None

3. ORDINANCES (First Reading): None



Regular Meeting Agenda of July 9, 2014 Page 2 of 4

4. CITY COUNCIL ITEMS AND REPORTS:

(A) Authorize the execution of an amendment to the Deputy City
Manager/Director of Development Services Department Management
Services Agreement for Acting City Manager.
Recommendation:
Authorize the Mayor to execute an amendment to the Deputy City
Manager/Director of Development Services Department Management
Services Agreement to provide additional pay for serving as the Acting City
Manager.

5. CONTINUED BUSINESS: None

6. NEW BUSINESS:

(A)

(B)

Resolution authorizing sixth amendment to the agreement between the
Metropolitan Transit System (MTS) and the City of Santee for
administration of taxicab and other for-hire vehicle regulations
(Paratransit Regulations).

Recommendation:
Adopt the Resolution authorizing the sixth amendment to the agreement.

Resolution requesting the San Diego Association of Governments
(SANDAG), acting as the San Diego County Regional Transportation
Commission, to provide advanced funding through debt financing for the
Santee Street Rehabilitation and Major Street Work Program.

Recommendation:

Adopt the Resolution requesting SANDAG to provide advance funding through
debt financing for the Santee Street Rehabilitation and Major Work Program
and authorizing the City Manager to execute any necessary documents
including a Memorandum of Agreement.

7. COMMUNICATION FROM THE PUBLIC:

Each person wishing to address the City Council regarding items not on the posted agenda may do so at this

time.

In accordance with State law, Council may not take action on an item not scheduled on the Agenda. If

appropriate, the item will be referred to the City Manager or placed on a future agenda.

8. CITY MANAGER REPORTS:
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9. CDC SUCCESSOR AGENCY:
(Note: Minutes appear as Item 1B)

10. SANTEE PUBLIC FINANCING AUTHORITY:
(Note: Minutes appear as Item 1B)

11. CITY ATTORNEY REPORTS:

12. CLOSED SESSION:

(A)

(B)

(©)

(D)

(E)

CONFERENCE WITH LEGAL COUNSEL—EXISTING LITIGATION

(Gov. Code section 54956.9(d)(1))

Name of Case: Preserve Wild Santee et al. v. City of San Diego et al.,
SDSC Case No. 2013-00074569 (Castlerock)

CONFERENCE WITH LEGAL COUNSEL - EXISTING LITIGATION

(Gov. Code section 54956.9)

Name of Case: Wallace v. City of Santee, Public Employment Relations
Board Case No. LA-CE-919-M

CONFERENCE WITH LEGAL COUNSEL - ANTICIPATED LITIGATION
(Gov. Code section 54956.9)

Significant exposure to litigation pursuant to paragraph (2) of subdivision (d) of
Section 54956.9: Three cases

CONFERENCE WITH LEGAL COUNSEL — EXISTING LITIGATION

(Gov. Code section 54956.9(d)(1))

Name of Case: City of Santee v. Flohr et al., San Diego Superior Court
Case No. 37-2013-00059958-CU-EI-CTL

PUBLIC EMPLOYMENT
(Gov. Code section 54957)
Title: City Manager

13. ADJOURNMENT:
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July & August

Meetings
—
July 03 Santee Park & Recreation Committee CANCELLED Bldg. 6 Conf. Rm.
Jul 09 City Council Meeting Council Chamber
July 10 Santee Park & Recreation Committee Bldg. 6 Conf. Rm.
Jul 14 Community Oriented Policing Committee Council Chamber
Jul 23 City Council Meeting Council Chamber
Aug 07 Santee Park & Recreation Committee Town Center Community Park East
Aug 11 Community Oriented Policing Committee Council Chamber
Aug 13 City Council Meeting — CANCELLED Council Chamber
Aug 27 City Council Meeting Council Chamber

The Santee City Council welcomes you and encourages your continued
interest and involvement in the City’s decision-making process.

For your convenience, a complete Agenda Packet is
available for public review at City Hall and on the
City’s website at www.CityofSanteeCa.gov.

r

The City of Santee complies with the Americans with Disabilities Act. Upon request, this
agenda will be made available in appropriate alternative formats to persons with disabilities,
as required by Section 202 of the American with Disabilities Act of 1990. Any person with a
disability who requires a modification or accommodation in order to participate in a meeting

should direct such request to the City Clerk’s Office at
\ (619) 258-4100, ext. 112 at least 48 hours before the meeting, if possible. )

State of California ~ } AFFIDAVIT OF POSTING AGENDA

County of San Diego } ss.
City of Santee }

I, Patsy Bell, CMC, City Clerk of the City of Santee, hereby declare, under penalty of petjury, that a copy of this

Agenda was posted in accordance with Resolution 61-2003 on  _July 3, 2014 at _ 4:30 p.m.

Signature




City of Santee

COUNCIL AGENDA STATEMENT 1B
f
MEETING DATE  July 9, 2014 AGENDA ITEM NO.
ITEM TITLE APPROVAL OF MEETING MINUTES: SANTEE CITY COUNCIL,

CDC SUCCESSOR AGENCY AND SANTEE PUBLIC FINANCING
AUTHORITY REGULAR MEETINGS OF JUNE 11, 2014 AND
JUNE 25, 2014

DIRECTOR/DEPARTMENT  Patsy Bell, CMC, City Clerk ?\0)

SUMMARY

Submitted for your consideration and approval are the minutes of the above meetings.

FINANCIAL STATEMENT
N/A

CITY ATTORNEY REVIEW ™ NA [ completed

RECOMMENDATION

Approve Minutes as presented.

ATTACHMENTS (Listed Below)
June 11, 2014 and June 25, 2014 Minutes

.

agnd 8/99 0 Printed on recycled paper



Minutes

Santee City Council
CDC Successor Agency

Santee Public Financing Authority

Council Chambers
10601 Magnolia Avenue
Santee, California

June 11, 2014

This Regular Meeting of the Santee City Council, the CDC Successor Agency, and the
Santee Public Financing Authority was called to order by Mayor/Chair Randy Voepel at
7:04 p.m.

Council Members present were: Mayor/Chair Randy Voepel; Vice Mayor/Vice Chair Rob
McNelis; and Council/Authority Member John W. Minto. Council/Authority Members
Jack E. Dale and John Ryan were absent.

Staff present were: Acting City Manager/Authority Secretary/Director of Development
Services Pedro Orso-Delgado, City/Authority Attorney Shawn Hagerty, Director of
Community Services Bill Maertz, Finance Director/Treasurer Tim McDermott, Director of
Fire and Life Safety Richard Mattick, Director of Human Resources Jodene Dunphy,
Director of Planning Melanie Kush, Assistant to the City Manager Kathy Valverde, Senior
Economic Development Coordinator Pamela White, Santee Sheriffs Captain James
Bovet, City Clerk Patsy Bell, and Office Aide Mary Ann Bennett.

(Note: Hereinafter the titles Mayor, Vice Mayor, Council Member, City Manager, and City
Attorney shall be used to indicate Mayor/Chair, Vice Mayor/Vice Chair, Council/Authority
Member, City Manager/Authority Secretary, and City/Authority Attorney)

LEGISLATIVE INVOCATION: Pastor Rick Schowalter, Cariton Hills Lutheran
Church

PLEDGE OF ALLEGIANCE: Rusty Williams

PRESENTATION: Presentation of funds to City by Waste Management for
Santee Salutes, Holiday Lighting, SanTree Fest events and
Summer Concert Series

Vice Mayor McNelis introduced Elmer Heap, Waste Management's Southern California

Public Sector Manager. Mr. Heap presented the City with a check for $37,000 for

sponsorship of the City’s 2014 Santee Salutes, Holiday Lighting Celebration, SanTree

Fest and Summer Concert Series.
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CERTIFICATE OF APPRECIATION: Keller Williams Realty

Vice Mayor McNelis announced that a Certificate of Appreciation will be mailed to Keller
Williams Realty for their volunteer work in the community including the cleaning and
beautifying of Santee Lakes.

ITEMS TO BE ADDED, DELETED OR RE-ORDERED ON AGENDA:
Vice Mayor McNelis requested that Item 1(G) be continued to the June 25, 2014 Regular
City Council meeting.

1. CONSENT CALENDAR:

(A) Approval of reading by title only and waiver of reading in full of
Ordinances on agenda.

(B) Approval of Meeting Minutes:
¢ Santee City Council 5-28-14 Regular Meeting
e CDC Successor Agency 5-28-14 Regular Meeting
¢ Public Financing Authority 5-28-14 Regular Meeting

(C) Approval of Payment of Demands as presented.

(D) Second Reading and adoption of an Ordinance repealing Ordinance
454 which added Chapter 9.76 of the Santee Municipal Code relating
to the proximity of registered sex offenders to children’s facilities.
(ORD. 527)

(E) Approval of the Transportation Services Agreement between the
Santee School District and the City of Santee and authorization for
the City Manager to execute the agreement.

(F)  Authorization for the City Manager to execute a third amendment to
the Lease Agreement with the Padre Dam Municipal Water District for
the Santee Teen Center.

(G) Item continued to the June 25, 2014 City Council meeting.

(H) Adoption of three (3) Resolutions initiating proceedings and ordering
the preparation of an Engineer’s Report, approving the Engineer’s
Report, and declaring the City Council’s intention to levy
assessments and setting a Public Hearing for the FY 2014-15 Town

Center Landscape Maintenance District annual levy of assessments.
(Reso 28-2014, 29-2014 and 30-2014)
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)] Adoption of three (3) Resolutions initiating proceedings and ordering
the preparation of an Engineer’s Report, approving the Engineer’s
Report, and declaring the City Council’s intention to levy
assessments and setting a Public Hearing for the FY 2014-15
Roadway Lighting District annual levy of assessments. (Reso 31-
2014, 32-2014 and 33-2014)

(J) Approval of the Fiscal Year 2014-15 Joint Operating and Financial
Plan with the County of San Diego for Animal Control Services and
authorization for the City Manager to execute the plan.

ACTION: On motion of Vice Mayor McNelis, seconded by Council Member Minto, the
Agenda and Consent Calendar were approved as amended with all voting aye, except
Council Members Dale and Ryan who were absent.

2, PUBLIC HEARINGS: None

3. ORDINANCES (First Reading): None

4, CITY COUNCIL ITEMS AND REPORTS:

(A) Selection of voting representative and alternate(s) for League of
California Cities Annual Conference.

Mayor Voepel expressed interest in attending the conference as the alternate.

ACTION: After a brief discussion, on motion of Mayor Voepel, seconded by Council
Member Minto, Council Member Minto was selected to be the voting representative and
Mayor Voepel was selected as the alternate, and the City Clerk was directed to forward
the competed form to the League of California Cities with all voting aye, except Council
Members Dale and Ryan who were absent.

4. CITY COUNCIL REPORTS:

Vice Mayor McNelis informed Council that he would be doing a site visit of an operating
cable ski park in Sacramento with Assemblyman Brian Jones and members from Padre
Dam Municipal Water District. He will report back to Council when he gets back.

5. CONTINUED BUSINESS: None
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6. NEW BUSINESS:

(A) Resolution authorizing the extension of the annual Traffic Signal
Maintenance contract for FY 2014-15. (Reso 34-2014)

Principal Traffic Engineer Minjie Mei presented the staff report and answered Council’'s
questions utilizing a PowerPoint Presentation.

ACTION: On Motion of Council Member Minto, seconded by Vice Mayor NcNelis, the
Resolution approving a one year contract extension for the Traffic Signal Maintenance
contract with Siemens Industry, Inc. in the amount of $120,006 for FY 2014-15;
authorizing the City Manager to execute the contract extension on behalf of the City; and
authorizing the Director of Development Services to execute change orders in the
amount not to exceed $6,894 was adopted with all voting aye, except Council Members
Dale and Ryan who were absent.

(B) Resolution authorizing the extension of the annual Street Light
Maintenance contract for FY 2014-15. (Reso 35-2014)

Principal Traffic Engineer Mei presented the staff report utilizing a PowerPoint
presentation.

ACTION: On Motion of Council Member Minto, seconded by Vice Mayor NcNelis, the
Resolution approving a one year contract extension for the Street Light Maintenance
contract with CTE, Inc. in the amount of $26,736.52 for FY 2014-15; authorizing the City
Manager to execute the contract extension on behalf of the City; and authorizing the
Director of Development Services to execute change orders in the amount not to exceed
$5,300 was adopted with all voting aye, except Council Members Dale and Ryan who
were absent.

(C) Resolution authorizing the extension of the Roadway Striping and
Marking Maintenance contract for FY 2014-15. (Reso 36-2014)

Principal Traffic Engineer Mei presented the staff report utilizing a PowerPoint
presentation and answered Council’'s questions.

ACTION: On Motion of Council Member Minto, seconded by Vice Mayor NcNelis, the
Resolution approving a one year contract extension for the Roadway Striping and
Marking Maintenance contract with Payco Specialties, Inc. in an amount not to exceed
$100,000 for FY 2014-15 and authorizing the City Manager to execute the contract
extension on behalf of the City was adopted with all voting aye, except Council Members
Dale and Ryan who were absent.
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(D) Resolution to authorize the acceptance and expenditure of a $71,500
grant from San Diego Gas and Electric (SDG&E) to create an “Energy
Action Plan” as a part the “Sustainable Santee Action Plan” project
and authorize an amendment to the professional services agreement
with Atkins North America, Incorporated. (Reso 37-2014)

ACTION: On Motion of Council Member Minto, seconded by Vice Mayor NcNelis, the
Resolution authorizing acceptance of the SDG&E grant; authorizing expenditure of the
grant for an Energy Action Plan; and authorizing an amendment to the professional
services agreement with Atkins North America, Inc. for a total not to exceed contract
amount of $146,400 was adopted with all voting aye, except Council Members Dale and
Ryan who were absent.

(E) Resolution authorizing award of the contract for Urban Forestry
Management Services to West Coast Arborists Incorporated per RFP
14/15-40001. (Reso 38-2014)

Director of Community Services Maertz presented the staff report utilizing a PowerPoint
Presentation and answered Council's questions.

ACTION: On Motion of Vice Mayor NcNelis, seconded by Council Member Minto, the
Resolution authorizing award of the contract for urban forestry management services to
West Coast Arborists Incorporated and authorizing the City Manager to execute a
professional services contract per RFP 14/15-40001 for an amount not to exceed
$97,000 and to approve change orders up to 10% of the current contract amount was
adopted with all voting aye, except Council Members Dale and Ryan who were absent.

7. COMMUNICATION FROM THE PUBLIC:

(A) Burt Quackenbush discussed vehicle accidents at the intersection of
Magnolia Avenue and Kenney Street and submitted a list of citizens who
shared his concern.

It was Council consensus to direct staff to bring a report back to a future Council
meeting.

8. CITY MANAGER REPORTS:
Acting City Manager Orso-Delgado reported that the Automobile Club of Southern
California’s Westways magazine highlighted Santee’s Summer Concert Series.
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9. CDC SUCCESSOR AGENCY:
(Note: Minutes appear as Item 1B)

10. SANTEE PUBLIC FINANCING AUTHORITY:
(Note: Minutes appear as ltem 1B)

11. CITY ATTORNEY REPORTS: None

Council Members recessed at 7:39 p.m. and convened in Closed Session at 7:44 p.m.
with all Members present, except Council Members Dale and Ryan who were absent.

12. CLOSED SESSION:

(A) CONFERENCE WITH LEGAL COUNSEL--EXISTING LITIGATION
(Government Code section 54956.9(d)(1))
Name of Case: James Mailly vs Padre Dam_ Municipal Water District;
City of Santee & County of San Diego, Case No. 37-
2012-00084592-CU-PO-CTL

(B) CONFERENCE WITH LEGAL COUNSEL - EXISTING LITIGATION
(Gov. Code section 54956.9)
Name of Case: Wallace v. City of Santee, Public Employment Relations
Board Case No. LA-CE-919-M

(C) CONFERENCE WITH LEGAL COUNSEL - ANTICIPATED LITIGATION
(Gov. Code section 54956.9)
Significant exposure to litigation pursuant to paragraph (2) of subdivision
(d) of Section 54956.9: Three cases

Council Members reconvened in Open Session at 8:17 p.m. with all Members present,
except Council Members Dale and Ryan who were absent. Mayor Voepel reported that
on Item 12(A), City Council unanimously authorized a settlement. On ltems 12(B) and
12(C), City Council received a report and no reportable action was taken.
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13. ADJOURNMENT:
There being no further business, the meeting was adjourned at 8:19 p.m.

Date Approved:

Patsy Bell, City Clerk and for
Acting Authority Secretary Pedro Orso-Delgado



Minutes

Santee City Council
CDC Successor Agency

Santee Public Financing Authority

Council Chambers
10601 Magnolia Avenue
Santee, California

June 25, 2014

This Regular Meeting of the Santee City Council, the CDC Successor Agency, and the
Santee Public Financing Authority was called to order by Mayor/Chair Randy Voepel at
7.04 p.m.

Council Members present were: Mayor/Chair Randy Voepel; Vice Mayor/Vice Chair Rob
McNelis; and Council/Authority Members Jack E. Dale, John W. Minto, and John Ryan.

Staff present were: Acting City Manager/Authority Secretary/Director of Development
Services Pedro Orso-Delgado, City/Authority Attorney Shawn Hagerty, Director of
Community Services Bill Maertz, Finance Director/Treasurer Tim McDermott, Director of
Fire and Life Safety Richard Mattick, Director of Human Resources Jodene Dunphy,
Director of Planning Melanie Kush, Assistant to the City Manager Kathy Valverde, Senior
Economic Development Coordinator Pamela White, Santee Sheriffs Captain James
Bovet, City Clerk Patsy Bell, and Administrative Secretary Pam Coleman.

(Note: Hereinafter the titles Mayor, Vice Mayor, Council Member, City Manager, and City

Attorney shall be used to indicate Mayor/Chair, Vice Mayor/Vice Chair, Council/Authority
Member, City Manager/Authority Secretary, and City/Authority Attorney)

LEGISLATIVE INVOCATION: Reverend Sandy Olewine, Santee Methodist
Church

PLEDGE OF ALLEGIANCE: Boy Scout Troop 384
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PROCLAMATION: July is Parks and Recreation Month and July 9, 2014 is “Go
Play! Get Fit!” day; and Presentation of fund raising proceeds
to the City Council by the Santee Park and Recreation
Committee (SPARC)

Mayor Voepel presented the Proclamation to Director of Community Services Maertz

and SPARC Members Heather Jones, Anita Bautista, Laqueta Strawn, John Morley, and

Rusty Williams. SPARC Members presented the City with a check for $40,805.94 from

SPARC'’s fund raising efforts. On behalf of SPARC Member Alan Tuthill, SPARC

Member Jones read his statement into the record commending SPARC for the positive

influence they have on the community via the programming they support.

ITEMS TO BE ADDED, DELETED OR RE-ORDERED ON AGENDA:
Vice Mayor McNelis announced an abstention on ltem 1(C). City Clerk Bell requested
that Item 6(D) be removed from the agenda at staff's request.

1. CONSENT CALENDAR:

(A) Approval of reading by title only and waiver of reading in full of
Ordinances on agenda.

(B) Approval of Payment of Demands as presented.

(C) Adoption of three (3) Resolutions initiating proceedings and ordering
the preparation of an Engineer’s Report, approving the Engineer’s
Report, and declaring the City Council’s intention to levy
assessments and setting a Public Hearing for the FY 2014-15 Santee
Landscape Maintenance District annual levy of assessments. (Reso
39, 40, & 41-2014; McNelis abstain)

(D) Approval of the expenditure of $55,231.32 for May 2014 Legal
Services and related costs including special counsel rates.

(E) Adoption of four (4) Resolutions calling for a November 4, 2014
General Municipal Election. (Reso 42, 43, 44, & 45-2014)

(F) Approval of the open market purchase of Vactor Jet Rodder parts and
equipment from Haaker Equipment Company in an amount not to
exceed $11,424.

ACTION: On motion of Vice Mayor McNelis, seconded by Council Member Minto, the
Agenda and Consent Calendar were approved as amended with all voting aye, except
Vice Mayor McNelis who abstained from ltem 1(C).
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2, PUBLIC HEARINGS:

(A) Public Hearing for a report and account of Unpaid Weed Abatement
Invoices and establishment of special assessments. (Reso 46-2014)

The Public Hearing opened at 7:15 p.m. Planning Director Kush presented the staff
report and answered Council's questions.

ACTION: On motion of Council Member Minto, seconded by Council Member Ryan, the
Public Hearing was closed at 7:21 p.m., the cost report and account of unpaid weed
abatement invoices were approved and the Resolution was adopted with all voting aye.

After Council took action, Mr. Pritchard requested to speak.
PUBLIC SPEAKER:
e Edward Pritchard, a parcel property owner included on the cost report and
account of unpaid weed abatement invoices, discussed his objection to the
administrative fee and lien being placed on his property.

3. ORDINANCES (First Reading): None

4, CITY COUNCIL ITEMS AND REPORTS:

(A) Appointment of Council Member to serve on the Abandoned Vehicle
Abatement Service Authority.

Mayor Voepel recommended appointing Council Member Minto since he most recently
served on this board prior to the board going dormant in late 2012.

ACTION: On motion of Mayor Voepel, seconded by Council Member Dale, Council
Member Minto was appointed to the Abandoned Vehicle Abatement Service Authority
with all voting aye, except Council Member Minto who voted no.

4. CITY COUNCIL REPORTS:
Council Member Dale requested that staff learn more about a committee that has been
meeting regarding the Gilispie Field airport.

Vice Mayor McNelis reported on his trip to the cable ski park in Sacramento, California.
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5. CONTINUED BUSINESS:
(A) Santee Sheriff Station Traffic Report

Captain Bovet presented the staff report utilizing a PowerPoint presentation and
answered Council’'s questions. During discussion, Council Member Dale requested that
a speed survey be completed for Mast Boulevard, Magnolia Avenue, and Cuyamaca
Street. The report was noted and filed.

With Council consensus, Item 7 — Communication from the Public was heard after Item
5(A).

7. COMMUNICATION FROM THE PUBLIC:

(A) Jean Emmons discussed the graffiti and garbage in the creek bed under
Park Center Dr.

(B) Ben Bryan, Boy Scout Troop 384, discussed a flickering street light near his
home.

(C) John Olsen, Santee Chamber of Commerce, thanked Council for asking him
to present a Proclamation on the Council's behalf to Mr. Joseph Reilly, a D-
Day survivor and veteran, at an event at the New Frontier Mobile Home
Park.

6. NEW BUSINESS:

(A) Request for authorization to consider an application for a General
Plan and Zoning Base District Map Amendment to change a remnant
R2 Low-Medium Density Residential land use designation and
establish the GC General Commercial Zone over the entire 2.35 acre
undeveloped property located at 8838 — 8852 Magnolia Avenue.
(Applicant: Cameron Brothers Construction Company, LP)

Principal Planner Kevin Mallory presented the staff report utilizing a PowerPoint
presentation and answered Council's questions.

PUBLIC SPEAKERS:
Jim Moxham and Brett Camack, both representing the applicant, were available to
answer Council’'s questions.
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ACTION: On motion of Council Member Minto, seconded by Vice Mayor McNelis, staff
was directed to proceed with processing the application requesting a General Plan and
Zoning Base District Map Amendment to change a remnant R2 Low-Medium Density
Residential land use designation and establish the GC General Commercial Zone over
the entire 2.35 acre undeveloped property located at 8838 — 8852 Magnolia Avenue with
all voting aye.

(B) Resolution awarding the construction contract for the Bus Shelter
Project (CIP 2011-30) to ND Electrical Construction, Incorporated,
authorizing the execution of the construction contract and change
orders, and appropriating funds. (Reso 47-2014)

Principal Traffic Engineer Minjie Mei presented the staff report utilizing a PowerPoint
Presentation and answered Council's questions regarding the types of benches that
could be used to deter transients from sleeping on them.

ACTION: On motion of Council Member Minto, seconded by Council Member Dale, the
Resolution authorizing the appropriation of an additional $15,000 in Transportation
Development Act funds; consenting to the withdrawal of the bid from Alvand
Construction, Inc. and awarding the construction contract to ND Electrical Construction,
Inc. in the amount of $128,376 for the Base Bid; authorizing the City Manager to execute
the construction contract for the base bid; and authorizing the Director of Development
Services to execute change orders up to a total of $12,837 was adopted with all voting
aye, except Vice Mayor McNelis who voted no.

(C) Adopt Resolution authorizing the purchase of FY 2014-15 as-needed
EMS medical supplies from Bound Tree Medical, LLC per City of El
Cajon contract. (Reso 48-2014)

ACTION: On motion of Council Member Minto, seconded by Vice Mayor McNelis, the
Resolution authorizing the purchase of as-needed EMS supplies for an amount not to
exceed $70,000 for FY 2014-15 from Bound Tree Medical, LLC per City of El Cajon
Contract #005-12; authorizing the City Manager to approve future purchase orders
pursuant to subsequent contract renewals; and authorizing the City Manager to approve
change orders up to 10% of the authorized purchase order amount was adopted with all
voting aye.

(D) Adopt findings in support of an open market purchase and authorize
purchase of pharmaceutical supplies from Stat Pharmaceuticals.

Item 6(D) was not discussed as it was previously removed from the Agenda.
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(E) Approval of Regional Communications System (RCS) expenditures
for FY 2014-15.

During a brief discussion, Assistant to the City Manager Valverde and Captain Bovet
answered Council's questions regarding the cost for the Sheriff's Department portion.
Council Member Dale requested that staff provide him with more information regarding
the RCS Board.

ACTION: On motion of Vice Mayor McNelis, seconded by Council Member Minto, the
Regional Communications System (RCS) FY 2014-15 expenditures totaling $73,404 was
approved with all voting aye.

(F) Resolution awarding the construction contract for the Woodside
Avenue Street Improvements (CIP 2014-07) and Town Center Parkway
Street Improvements (CIP 2014-08) Project, and authorizing the
transfer of Traffic Mitigation development impact fees. (Reso 49-2014)

Principal Civil Engineer Carl Schmitz presented the staff report utilizing a PowerPoint
presentation and answered Council's questions. Council Member Dale requested to see
a list of streets to be repaired and/or resurfaced in the future.

ACTION: On motion of Council Member Minto, seconded by Council Member Ryan, the
Resolution awarding the construction contract to SRM Contracting and Paving for a total
amount of $1,468,760.00; authorizing the Director of Development Services to approve
change orders in an amount not to exceed $146,876.00; and authorizing the transfer of
Traffic Mitigation Fees in the amount of $913,800.00 from the Prospect Avenue Corridor
Enhancements Project to the Town Center Parkway Improvements Project was adopted
with all voting aye.

COMMUNICATION FROM THE PUBLIC:

Item reordered to be heard after ltem 5(A).

8. CITY MANAGER REPORTS:
Acting City Manager Orso-Delgado provided Council with a monthly update report.

9. CDC SUCCESSOR AGENCY:
(Note: Minutes appear as ltem 1B)
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10. SANTEE PUBLIC FINANCING AUTHORITY:
(Note: Minutes appear as ltem 1B)

11. CITY ATTORNEY REPORTS: None
Council Members recessed at 8:41 p.m. and convened in Closed Session at 8:43 p.m.
with all Members present.
12. CLOSED SESSION:
(A) PUBLIC EMPLOYEE PERFORMANCE EVALUATION

(Government Code section 54957)
Title: Acting City Manager

Council Members reconvened in Open Session at 8:54 p.m. with all Members present.
Mayor Voepel stated that no reportable action was taken.

13. ADJOURNMENT:
There being no further business, the meeting was adjourned at 8:55 p.m.

Date Approved:

Patsy Bell, City Clerk and for
Acting Authority Secretary Pedro Orso-Delgado



City of Santee
COUNCIL AGENDA STATEMENT 1C

mEETING DATE July9, 2014 AGENDA ITEM NO. \

ITEMTITLE PAYMENT OF DEMANDS

DIRECTOR/DEPARTMENT Tim K. McDermott/Finance 7~

SUMMARY

A listing of checks that have been disbursed since the last Council meeting is submitted
herewith for approval by the City Council.

FINANCIAL STATEMENT%’/

Adequate budgeted funds are available for the payment of demands per the attached
listing.

CITY ATTORNEY REVIEW N/A [ Completed

RECOMMENDATI% Q\)

Approval of the payment of demands as presented.

ATTACHMENTS (Listed Below)

1) Payment of Demands-Summary of Checks Issued
2) Disbursement Journal

\ v

{:’ Printed on recycled paper




Payment of Demands
Summary of Payments Issued

Date Description Amount
06/16/14 Accounts Payable $ 93,287.16
06/18/14 Accounts Payable 177,327.99
06/25/14 Accounts Payable 168,815.47
06/26/14 Payroll 295,886.49
06/26/14 Accounts Payable 1.411.755.39

TOTAL $ 2.147.072.50

| hereby certify to the best of my knowledge and belief that the foregoing
demands listing is correct, just, conforms to the approved budget, and funds are

available to pay said demands.
-—/
e

Tim K. McDermott, Director of Finance
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City of Santee
COUNCIL AGENDA STATEMENT 4A

MEETING DATE July 9, 2014 AGENDA ITEM NO.

ITEM TITLE AUTHORIZE THE EXECUTION OF AN AMENDMENT TO THE
DEPUTY CITY MANAGER/DIRECTOR OF DEVELOPMENT
SERVICES DEPARTMENT MANAGEMENT SERVICES
AGREEMENT FOR ACTING CITY MANAGER

DIRECTOR/DEPARTMENT Randy Voepel, Mayor

SUMMARY

Due to the placement of the City Manager on administrative leave effective May 15, 2014
the Deputy City Manager/Director of Development Services was appointed as the Acting
City Manager. Because the Deputy City Manager/Director of Development Services will be
performing the duties of the City Manager as the Acting City Manager, the City Council
would like to compensate him consistent with those duties. Accordingly, an amendment to
the Management Services Agreement for the Deputy City Manager / Director of
Development Services has been prepared to temporarily increase his annual base salary fo
$195,000. The Amendment will automatically terminate upon the appointment of a City
Manager. For purposes of this Amendment, the City Council will be deemed to have
appointed a new City Manager when his/her agreement is approved and he/she begins
his/her first day in that position.

FINANCIAL STATEMENT

The cost associated with this amendment will be paid from the General Fund and will be
incorporated into budget amendments to be prepared for City Council review and approval
on August 27, 2014.

CITY ATTORNEY REVIEW O NA [XICompleted

RECOMMENDATION o~

Authorize the Mayor to execute an Amendment to the Deputy City Manager/Director of
Development Services Department Management Services Agreement to provide additional
pay for serving as the Acting City Manager.

ATTACHMENTS
Amendment to Management Services Agreement

o Printed on recycled paper



AMENDMENT TO MANAGEMENT SERVICES AGREEMENT

This Amendment to the Management Services Agreement (“Amendment”) is made and entered
into this _____ day of July, 2014 (“Effective Date™), by and between the City of Santee, a public entity
(“City”), and Pedro Orso-Delgado (“Employee”). City and Employee are sometimes individually
referred to herein as “Party” and collectively as “Parties.”

1. City and Employee entered into a Management Services Agreement dated August 19,
2009 (“Employment Agreement”), whereby Employee agreed to serve as the Deputy City
Manager/Director of Development Services for the City.

2. On May 14, 2014, the City Council appointed Employee as Acting City Manager. City
and Employee now desire to amend the Employment Agreement to temporarily increase Employee’s
compensation while he serves as the Acting City Manager, which role shall cease at such time as the
City Council appoints a new City Manager. For purposes of this Amendment, the City Council will be
deemed to have appointed a new City Manager when his/her agreement is approved and he/she begins
his/her first day in that position.

IN CONSIDERATION OF THE MUTUAL COVENANTS AND AGREEMENT HEREIN
CONTAINED, IT IS HEREBY AGREED AS FOLLOWS:

3. Temporary Duties. The Employment Agreement is amended to require the following
temporary duties until such time as the City Council appoints a new City Manager. Thereafter,
Employee’s duties shall revert to only those set forth in his Employment Agreement, and this Section
shall be of no further force and effect.

3.1 Acting City Manager. City temporarily appoints Employee as Acting City
Manager to perform the functions and duties in accordance with applicable state law,
the City’s Charter and the Municipal Code. Employee shall also perform other legally
permissible and proper duties and functions as the City Council shall from time-to-time

assign.
3.2 Control and Supervision. Employee shall serve at the will and pleasure of the
City Council.

3.3  City Council Meetings. Employee shall attend all City Council meetings, unless
excused or directed otherwise.

4. Temporary Compensation. Section 3 of the Employment Agreement (as amended by
subsequent City Council and City Manager action) is amended to add the following temporary
compensation provision until such time as the City Council appoints a new City Manager. Thereafter,
Employee’s compensation shall revert to that provided for in Section 3 of his Employment Agreement,
as has been amended by action of the City Council and City Manager, and this Section 4 shall be of no
further force and effect.

“Notwithstanding the base salary authorized by Section 3
of the Employment Agreement (as amended), Employee’s
monthly base salary, effective , shall be

60139.00002'9069422.1



temporarily increased to the total amount of $16,250 until
such time as the City Council appoints a new City
Manager. Thereafter, Employee’s salary shall revert to that
amount authorized by Section 3 of the Employment
Agreement (as amended), and this provision shall be of no
further force and effect.”

5. Term of Amendment; Termination. This Amendment shall be effective only until such
time as the City Council appoints a new City Manager. Thereafter, this Amendment shall be of no
further force and effect. In addition, the Parties understand and agree that the appointment as Acting
City Manager is “at-will” and that the Employee shall serve as Acting City Manager at the will and
pleasure of the City Council. Employee may be removed from the Acting City Manager position at any
time, without notice and with or without cause. Nothing in this Agreement, any statute, ordinance, or
rule, shall prevent, limit or otherwise interfere with the right of the City Council to remove Employee
from the Acting City Manager position, without cause or right of appeal or grievance.

6. Recitals. The parties agree that the Recitals to this Agreement are true and correct and
are incorporated into this Agreement as if set forth here.

7. Force and Effect. Except as amended by this Amendment, all provisions of the
Employment Agreement shall remain in full force and effect and shall govern the actions of the City and
Employee under this Amendment.

IN WITNESS WHEREOF, City and Employee have signed and executed this Amendment as
of the Effective Date first above written.

CITY OF SANTEE EMPLOYEE
By: By:
Randy Voepel, Mayor Pedro Orso-Delgado
APPROVED AS TO FORM:
By:

Shawn Hagerty, City Attorney

60139.0000219069422.



City of Santee

COUNCIL AGENDA STATEMENT 6A

(MEETING DATE July 9, 2014 AGENDA ITEM NO. )

ITEM TITLE RESOLUTION AUTHORIZING SIXTH AMENDMENT TO THE
AGREEMENT BETWEEN THE METROPOLITAN TRANSIT SYSTEM (MTS) AND THE
CITY OF SANTEE FOR ADMINISTRATION OF TAXICAB AND OTHER FOR-HIRE
VEHICLE REGULATIONS (PARATRANSIT REGULATIONS)

DIRECTOR/DEPARTMENT Melanie Kush, Planning %J
SUMMARY

As part of a 1990 agreement (Resolution 81-90), the Metropolitan Transit System (MTS) /
Metropolitan Transit Development Board (MTDB) has provided regulatory oversight of
taxicabs and other for-hire vehicles in Santee. This agreement has been amended several
times to extend its life. The current “Fifth” Amendment to this agreement expired on June 30,
2014. However, regulatory oversight has continued pending approval of a new agreement.
The MTS Board of Directors approved the Sixth Amendment to the agreement on June 19,
2014, a copy of which was received on June 30, 2014,

All MTS regulatory services are provided at no cost to the City of Santee. Taxi service owners
pay a regulatory fee designed to cover the cost of licensing, inspections, and quality of
service monitoring. MTS also responds to complaints and performs enforcement. The
regulations apply to paratransit services including taxicabs, charter vehicles (buses and
vans), sightseeing vehicles and non-emergency medical transport vehicles. The program
has worked well through the years.

Adoption of this Sixth Amendment to the agreement will continue MTS’s Paratransit
regulatory authority within Santee through June 30, 2019.

FINANCIAL STATEMENT  The regulations are funded entirely by fees paid by
applicants and vehicle owners to MTS. There is no cost impact to the City.

CITY ATTORNEY REVIEW ONA M Completed

RECOMMENDATION <3/ V
Adopt the attached resolution.

ATTACHMENTS

Resolution
Sixth Amendment of Agreement

\ y,

agnd 8/99 0 Printed on recycled paper




RESOLUTION NO.

RESOLUTION OF THE CITY COUNCIL OF THE CITY OF SANTEE, CALIFORNIA
AUTHORIZING THE SIXTH AMENDMENT TO THE AGREEMENT BETWEEN THE
SAN DIEGO METRPOLOITAN TRANSIT SYSTEM (MTS) AND THE CITY OF
SANTEE FOR ADMINISTRATION OF TAXICAB AND OTHER FOR-HIRE VEHICLE
REGULATIONS (PARATRANSIT REGULATIONS)

WHEREAS, Public Utilities Code Section 120266, Chapter 2, Division 11 of the
California Public Utilities Code (PUC) authorizes the San Diego Metropolitan Transit
System (MTS) to enter into contracts to regulate transportation services within a city in
its area of jurisdiction; and

WHEREAS, MTS has adopted Ordinance No. 11, “An Ordinance Providing For
the Licensing and Regulating of Transportation Services within the City”, and
Implementing Policies and Regulations for the administration of paratransit regulations;
and

WHEREAS, adoption of an agreement in accordance with MTS Ordinance 11
provides for the implementation of consistent policies and regulations pertaining to
paratransit vehicle and services throughout the San Diego County region; and

WHEREAS, the City of Santee desires to allow MTS to continue to exercise its
paratransit regulatory authority through June 30, 2019.

NOW THEREFORE BE IT RESOLVED, that the City Council of the City of
Santee, California, hereby approves the Sixth Amendment to the Agreement for
Administration of Taxicab and other For-Hire Vehicles Regulations (Paratransit
Regulations) for the period July 1, 2014 through June 30, 2019.

BE IT FURTHER RESOLVED, that the City Manager is hereby authorized to
execute the Agreement on behalf of the City of Santee.

ADOPTED by the City Council of the City of Santee, California, at a Regular
Meeting thereof held this 9™ day of July, 2014, by the following roll call vote to wit:

AYES:
NOES:
ABSENT:
APPROVED:
RANDY VOEPEL, MAYOR
ATTEST:

PATSY BELL, CMC, CITY CLERK
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If/{l.‘“m\% Metropolitan Transit System

1255 Imperial Avenue, Suite 1000
San Diogo, GA 92401-7490 MTS Doc. No. T0047.6-90
(619) 231-1466 * FAX (619) 234-3407 R I G I N A L TAXI 590.12 (SANTEE)

SIXTH AMENDMENT TO AGREEMENT FOR
ADMINISTRATION OF TAXICAB AND OTHER FOR-HIRE VEHICLE REGULATIONS
BETWEEN
SAN DIEGO METROPOLITAN TRANSIT SYSTEM
AND
CITY OF SANTEE

THIS AGREEMENT is entered into by and between the City of Santee, a municipal
corporation, 10601 Magnolia Avenue, Santee, CA (herein called "CITY"), and the San Diego
Metropolitan Transit System, a public agency, 1255 Imperial Avenue, Suite 1000, San Diego, CA
(herein called "MTS"), in view of the following recitals, which are a substantive part of this Agreement:

RECITALS

A. MTS is authorized under Section 120266, Chapter 2, Division 11 of the California Public Utilities
Code (PUC) to enter into contracts to regulate transportation services within a city in its area of
jurisdiction;

B. CITY is within MTS's jurisdiction created January 1, 1876, under Section 120050, et seq.,
Chapter 2, Division 11 of the PUC;

C. CITY regulated taxicab and other for-hire vehicles in accordance with the Santee Municipal
Code, Sections 12.301 through 21.322;

D. CITY desires that MTS regulate taxicabs and other for-hire vehicles and services such as
charter vehicles, sight-seeing vehicles, nonemergency medical vehicles, and jitney vehicles
pursuant to PUC Section 120266 and in accordance with MTS Ordinance No. 11, "An
Ordinance Providing for the Licensing and Regulating of Transportation Services Within the
City";

E. CITY and MTS entered into an agreement for the period of July 1, 1980, through June 30, 1995;
a first amendment to that agreement for the period of July 1, 1995, through June 30, 1998; a
second amendment to that agreement for the period of July 1, 1998, through June 30, 2003; a
third amendment to that agreement for the period of July 1, 2003, through June 30, 2008; a
fourth amendment to that agreement for the period of July 1, 2008, through June 30, 2013; a
fifth amendment to that agreement for the period of July 1, 2013, through June 30, 2014;

F. CITY and MTS now desire to enter into an agreement to extend the period from July 1, 2014,
through June 30, 2019; and

NOW THEREFORE, in consideration of the mutual covenants and conditions contained
in this Agreement CITY and MTS agree as follows:
o 0

1255 Imperlal Avenue, Sulte 1000, San Diego, CA 82101-7490 » (618) 231-1466 » www.sdmts.com

Metropolitan Transit System (MYS) is a California public agency comprised of San Diego Transit Corp., San Dl ' "
» lego Trolley, Inc., San Diego and Arizona Eastern Rall Com;
{nonprofit public benafit corporations), and San Diago Vintuge Trolley, inc., & $01(c)(3) nonprofit carporation, In cooperation with Chula Vista Trensit, MTS Is the taxicab admmﬁltw Imven citles

MTS mamber agencies Includa the clties of Chula Vista, Coronado, El Cejon, imperial Beach, La Mssa, Lemon Grove, National City, Poway, San Diego, Santee, and the County of San Diego.




1. MTS will administer and enforce its taxicab and other for-hire vehicles Ordinance
policies, and regulations as in effect on July 1, 2014, and as thereafter from time to time amended by
MTS, and thereby regulate such taxicab and other for-hire vehicles and transportation services
rendered wholly within the CITY’s corporate limits during the period of July 1, 2014, through June 30,
2019, pursuant to PUC Section 120266.

2. MTS will collect and administer all such regulatory fees, fines, and forfeltures as now
or hereafter provided by the MTS Taxicab and Other For-Hire Vehicles Ordinance No. 11 policies, and
regulations.

3. The CITY Manager and MTS Chief Executive Officer may supplement this agreement
by executing a Memorandum of Understanding relative to administrative and operating procedures of
taxicab and other for-hire vehicles regulation, and to provide for reimbursable staff and legal support
services.

IN WITNESS THEREOF, this sixth amendment to the agreement is executed by the
CITY acting by and through its City Manager pursuant to Council Resolution No. , and by
MTS acting through its Chief Executive Officer.

Dated this day of , 2014,

THE CITY OF SANTEE SAN DIEGO METROPOLITAN TRANSIT SYSTEM
Pedro Orso-Delgado Pdul C. Jablonski

City Manager (Acting) Chief Executive Officer

WE HEREBY APPROVE the form of the foregoing Agreement.

City Attorney ce of the Genera! Counsel

Date: Date: _b - L\'(’ \L\

Attest:

DSundh/Taxicab
AMENDMENT-8.CITY OF SANTEE
8.5.14



City of Santee
COUNCIL AGENDA STATEMENT 6B

MEETING DATE July 9, 2014 AGENDA ITEM NO.

ITEM TITLE RESOLUTION OF THE CITY OF SANTEE REQUESTING SANDAG,
ACTING AS THE SAN DIEGO COUNTY REGIONAL TRANSPORTATION COMMISSION, TO
PROVIDE ADVANCED FUNDING THROUGH DEBT FINANCING FOR THE SANTEE STREET
REHABILITATION AND MAJOR STREET WORK PROGRAM

DIRECTOR/DEPARTMENT Melanie Kush, Development Services 5‘-/
Tim K. McDermott, Finance 7/~

SUMMARY Staff is presenting an opportunity to take advantage of an upcoming $350 million
TransNet bond issuance through the San Diego Association of Governments (SANDAG).
Participation in this borrowing will allow the City to accelerate the repairs of many deteriorating streets
within the City that would otherwise be addressed with temporary measures until funding becomes
available. The borrowing will allow the City to take advantage of continuing favorable construction
contract bid pricing, thus making a greater impact on the condition of our street inventory faster than
would otherwise occur. The City participated in a similar TransNet bond issue in October 2010.

Staff is proposing that City Council authorize the borrowing of $4.5 million to be repaid from future
TransNet allocations over the next 20 years. This amount combined with a current TransNet carryover
balance of $1.1 million and estimated TransNet allocations after debt service of $1.5 million will
provide for a Street Rehabilitation and Major Street Work Program totaling $7.1 million over the next
three years. Proposed locations are identified in the 2013 Pavement Management Program update
and have been prioritized based on other funding restrictions, current road conditions, road visibility,
traffic volumes and safety, modeled in an effort to best utilize available funding. The projects are
subject to TransNet requirements that at least 70% of funding is spent on rehabilitation such as
overlays and no more than 30% is spent on maintenance efforts such as slurry seals and patching.

The resulting projects include nine pavement management zones (see attached location maps). BJ-
Ironwood Avenue neighborhood, AF-Strathmore Drive North neighborhood, AC-Settle Road South
neighborhood, BC-Timberlane Way North neighborhood, BE-Beck Drive neighborhood, EF-Placid
View Drive neighborhood, CC-Stoyer Drive East neighborhood, DD-Wheatlands Industrial Area, and
DB-Braverman Drive neighborhood.

ENVIRONMENTAL REVIEW Compliance with the Environmental Quality Act (CEQA) would
be required prior to construction authorization.

FINANCIAL STATEMENT The proposed $4.5 million debt financing will allow the City to take
advantage of near historical low interest rates (at fixed interest costs) and favorable construction
market conditions. The repayment of funds advanced to the City through this financing will be made
from a portion of the City’s future annual TransNet revenues over a 20 year period. After debt service
the City will still receive an estimated $544,000 in average annual TransNet revenues over the next

five years.

CITY ATTORNEY REVIEW 0O N/A Completed

RECOMMENDATlOPﬁfgdopt the attached resolution requesting SANDAG to provide advance
funding through debt financing for the Santee Street Rehabilitation and Major Work Program and
authorizing the City Manager to execute any necessary documents including a Memorandum of
Agreement.

ATTACHMENTS (Listed Below)

1) Resolution (with attachment) 3) TransNet Revenue and Debt Service Projection
2) Site Map 4) SANDAG Board Agenda Item No. 14-06-12

€’ Printed on recycled paper



Attachment 1

RESOLUTION NO.

RESOLUTION OF THE CITY OF SANTEE REQUESTING SANDAG, ACTING AS THE
SAN DIEGO COUNTY REGIONAL TRANSPORTATION COMMISSION, TO PROVIDE
ADVANCED FUNDING THROUGH DEBT FINANCING FOR THE SANTEE STREET
REHABILITATION AND MAJOR REPAIR WORK PROGRAM

WHEREAS, San Diego Association of Governments (SANDAG), acting as the
San Diego County Regional Transportation Commission, is responsible for the
administration of programs under the TransNet Extension Ordinance (Proposition A,
November 2004), which sets forth permitted uses for revenues from a ' cent
transactions and use tax in San Diego County (TransNet Extension Program); and

WHEREAS, to accelerate the implementation of TransNet tax funded projects,
SANDAG has established a debt financing program to provide advanced funding for
eligible projects under the TransNet Extension program; and

WHEREAS, SANDAG requires that an agency receiving proceeds from the
TransNet debt financing program shall be responsible for its proportionate share of the
ongoing interest and related administrative costs from the date debt is issued until the
final principal and interest amounts of the loan applicable bonds are fully repaid; and

WHEREAS, the following project(s) being implemented by the City of Santee
have been approved or are being submitted by SANDAG through the TransNet
Extension Program of Projects included in the 2014 Regional Transportation
improvement Program and would benefit from the availability of advance funding:

Santee Street Rehabilitation and Major Repair Work Program

NOW THEREFORE BE IT RESOLVED by the City Council of the City of Santee,
California, does resolve as follows: '

1. That the above recitations are true and correct.

2. That the City Manager is hereby authorized to request advance funding from
SANDAG through the TransNet debt financing program in the total amount not to
exceed $4,500,000.

3. That the City Manager is hereby authorized to execute any necessary documents
relating to the receipt of said funds from SANDAG, including but not limited to a
Memorandum of Agreement (MOA) in substantially the same form as attached to
this Resolution (Attachment 1).

4. That the City of Santee will be responsible for paying its proportionate share of the
bond issuance costs and the annual interest and administrative costs of the
TransNet debt financing program based on the ratio of the amount of financing
provided to the City of Santee compared to the total debt outstanding for each fiscal
year.



Attachment 1

RESOLUTION NO.

. That SANDAG will deduct said bond issuance costs and interest and administrative
costs from the monthly TransNet tax allocations for the City of Santee prior to
remitting any remaining TransNet sales tax proceeds for projects of the City of
Santee.

. That the City of Santee will repay to SANDAG the principal amo unt borrowed
according to the Payment Schedule that will be attached to the proposed MOA.

. That the first priority use of the City of Santee annual allocation of TransNet
revenues shall be payment of the principal amount borrowed according to the
Payment Schedule and any issuance costs, administrative costs and interest due.
The City of Santee agrees not to subordinate SANDAG's lien on the TransNet
revenues to any other claim upon these funds.

. That the City of Santee agrees to indemnify, hold harmless, and defend SANDAG,
the San Diego County Regional Transportation Commission, and all officers and
employees thereof against all causes of action or claims related to projects financed
through funding provided under the MOA.

ADOPTED by the City Council of the City of Santee, California, at a Regular

Meeting thereof held this 9" day of July 2014, by the following roll call vote to wit:

PATSY BELL, CITY CLERK

AYES:
NOES:
ABSENT:
APPROVED
RANDY VOEPEL, MAYOR
ATTEST:

Attachment: Memorandum of Agreement



MEMORANDUM OF AGREEMENT
BETWEEN SAN DIEGO ASSOCIATION OF GOVERNMENTS, ACTING AS THE SAN
DIEGO COUNTY REGIONAL TRANSPORTATION COMMISSION
AND THE CITY OF SANTEE
REGARDING DEBT FINANCING THROUGH THE TRANSNET PROGRAM

This Memorandum of Agreement (“MOA”) is made and entered into effective as of this
Insert_Text day of Month, Year, by and between the San Diego Association of Governments, acting as
the San Diego County Regional Transportation Commission ("SANDAG”) and the City of Santee ("City”).

RECITALS

The following recitals are a substantive part of this Agreement:

WHEREAS, SANDAG serves as the San Diego County Regional Transportation Commission,
and in that role is responsible for the administration of programs under the TransNet Extension Ordinance
(Proposition A, November 2004), which sets forth permitted uses for revenues from a 'z cent transactions
and use tax in San Diego County (TransNet Extension Program); and

WHEREAS, in order to accelerate the implementation of TransNet tax funded projects, SANDAG
has established a debt financing program to provide advanced funding for eligible projects under the
TransNet Extension Ordinance; and

WHEREAS, SANDAG requires that an agency receiving proceeds from the TransNet debt
financing program shall be responsible for its proportionate share of the issuance costs, as well as the
ongoing interest and related administrative costs from the date the proceeds are issued until the principal
amount of the loan is fully repaid; and

WHEREAS, the City wishes to borrow four million, five hundred thousand dollars ($4,500,000)
through the TransNet debt financing program for the Santee Street Rehabilitation and Major Repair Work
Program, or other projects eligible under the terms of the debt financing and applicable SANDAG policies
that have been approved in the Regional Transportation Improvement Program (RTIP) and hereinafter
called "PROJECTS”; and

WHEREAS, the parties wish to memorialize their agreement in this MOA to carry out the
purposes set forth above;

AGREEMENT

NOW THEREFORE, in consideration of the mutual promises set forth herein, the parties agree as
follows:

SANDAG AGREES:
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1. To lend City four million, five hundred thousand dollars ($4,500,000) through the TransNet debt
financing for the PROJECTS subject to certain conditions set forth below and SANDAG Board
Policies concerning TransNet Extension Program loans.

2. SANDAG will transfer the borrowed funds to the City within 30 days following a request for
reimbursement of valid expenditures for the PROJECTS.

THE CITY AGREES:

3. The governing body of City at its July 9, 2014 meeting approved the request to borrow four million,
five hundred thousand dollars ($4,500,000) through the TransNet debt financing program for the
PROJECTS.

4, City agrees to use the funding provided under this MOA solely for the PROJECTS.

5. The City will pay its proportionate share of the bond issuance costs, and annual debt service costs
which include principal and interest payments, and annual administrative costs from the date the
debt is issued until the final principal and interest amounts of the applicable bonds are fully repaid.

6. The repayment of debt, in all cases, shall be the first priority on the use of City's annual TransNet
revenues. City agrees not to subordinate SANDAG's lien on the TransNet revenues to any other
claim upon these funds. The amounts to be deducted and the terms of repayment (if appropriate)
are estimated and set forth in the Repayment Schedule, which is Attachment A hereto.

7. City agrees to indemnify, hold harmless, and defend SANDAG, the San Diego County Regional
Transportation Commission, and all officers and employees thereof against all causes of action or
claims related to projects financed through funding provided under this MOA.

THE PARTIES MUTUALLY AGREE:

1. That all obligations of SANDAG under the terms of this MOA are subject to the appropriation of the
required resources by SANDAG and the approval of the SANDAG Board of Directors.

2. Any notice required or permitted under this MOA may be personally served on the other party, by
the party giving notice, or may be served by certified mail, return receipt requested, to the following

addresses:
For SANDAG For City of Santee
401 B Street, Suite 800 10601 Magnolia Avenue
San Diego, CA 92101 Santee, CA 92071
Attn: Director of Finance Attn: Director of Finance

3. That unless it is amended by the parties in writing, this MOA shall terminate on the date the final
principal and interest amounts of the applicable bonds are fully repaid or on such earlier or later
date as the parties may agree to in writing.

4, The indemnification provisions of this MOA shall survive termination of the MOA.
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10.

1.

This MOA shall be interpreted in accordance with the laws of the State of California. If any action is
brought to interpret or enforce any term of this MOA, the action shall be brought in a state or federal
court situated in the County of San Diego, State of California.

All terms, conditions, and provisions hereof shall inure to and shall bind each of the parties hereto,
and each of their respective heirs, executors, administrators, successors, and assigns.

For purposes of this MOA, the relationship of the parties is that of independent entities and not as
agents of each other or as joint venturers or partners. The parties shall maintain sole and exclusive
control over their personnel, agents, consultants, and operations.

No alteration or variation of the terms of this MOA shall be valid unless made in writing and signed
by the parties hereto, and no oral understanding or agreement not incorporated herein shall be
binding on any of the parties hereto.

Nothing in the provisions of this MOA is intended to create duties or obligations to or rights in third
parties to this MOA or affect the legal liability of the parties to this MOA to third parties.

This MOA may be executed in any number of identical counterparts, each of which shall be
deemed to be an original, and all of which together shall be deemed to be one and the same
instrument when each party has signed one such counterpart.

This MOA may be executed and delivered by facsimile signature, and a facsimile signature shall be
treated as an original.

IN WITNESS WHEREOF, the Parties hereto have executed this MOA effective on the day and

year first above written.

SAN DIEGO ASSOCIATION OF CITY OF SANTEE
GOVERNMENTS

GARY L. GALLEGOS PEDRO ORSO-DELGADO
Executive Director Acting City Manager
APPROVED AS TO FORM: APPROVED AS TO FORM:
Office of General Counsel Legal Counsel
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TransNet Revenue and Debt Service Projection

Annual TransNet revenue

Less: Debt service on 2010 bonds

TransNet revenues available after
2010 bonds debt service

Less: Est. debt service on proposed
$4.5 million borrowed for 20 years

Net remaining TransNet revenues
available for other street rehabilitation /
other projects

Fiscal Years 2015 to 2019

Attachment 3

2015 2016 2017 2018 2019
$ 1,345290 $ 1,396,603 $ 1,450,059 $ 1,505,609 $ 1,579,549
(594,091) (591,488) (693,484) (589,887) (590,889)
751,199 805,115 856,575 915,722 988,660
(275,780) (330,936) (330,936) (330,936) (330,936)
$ 475419 $ 474179 $ 525639 $ 584786 _$ 657,724
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BOARD OF DIRECTORS AGENDA ITEM NO. 14-06-1 2
JUNE 27, 2014 ACTION REQUESTED - INFORMATION
OVERVIEW OF PROPOSED 2014 Transihlet BOND ISSUANCE File Number 1500100
Introduction

On February 28, 2014, the Board of Directors approved the 2013 TransNet Plan of Finance update,
which anticipated the issuance of up to $350 million in fixed-rate, tax-exempt municipal bonds to
continue advancing the TransNet Early Action Program (EAP). Staff will provide an overview of the
proposed strategy and financing schedule for the planned 2014 bond issuance.

Discussion

To carry out the Board's direction to continue implementation of the TransNet EAP, SANDAG would
need to return to the bond market during late summer or early fall of 2014 to issue up to $350 million
in long-term, fixed-rate, tax-exempt bonds. With the assistance of the financial advisor to SANDAG,
Public Financial Management (PFM), staff has competitively procured the services of an external team
of investment banking firms, bond counsel, and disclosure counsel to assist with the 2014 bond
transaction. SANDAG staff and the external team are currently drafting the appropriate bond
documents to be brought back for Board review and approval next month. SANDAG staff also has
reached out to all member agencies to let them know that if they have local street improvement
projects that are eligible for TransNet funding, and they wish to accelerate the funding and
implementation of those projects, they may elect to participate in the bond issue.

The memorandum from PFM (Attachment 1) provides further detail regarding the proposed 2014 bond
issuance.

Next Steps

Presentation of final bond documents associated with the issuance of $350 million in new bonding is
scheduled for the July meetings of the Transportation Committee and Board of Directors. Closing of
the 2014 transaction is scheduled for September 2014.

GARY L. GALLEGOS
Executive Director

Attachment: 1. June 13, 2014, PFM Memorandum - Summary of Proposed 2014 Bond Financing

Key Staff Contacts: André Douzdjian, (619) 699-6931, andre.douzdjian@sandag.org
Marney Cox, (619) 699-1930, marney.cox@sandag.org
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== The PEM Group
Financlal & Investment Advisors
June 13, 2014

Memorandum
To: SANDAG Board of Directors
From: Peter Shellenberger, Public Financial Management, Inc.

Rian Irani, Public Financial Management, Inc.
Vanessa Kwong, Public Financial Management, Inc.

Re: Update on Proposed 2014 Bond Financing

INTRODUCTION

Public Financial Management (“PFM"), as the financial advisor to SANDAG, has worked with SANDAG staff to provide an
update on the 2014 bond financing. As outlined in the latest plan of finance, SANDAG needs new money proceeds of
approximately $350 million to fund the Mid-Coast Corridor Project and several other capital projects in the TransNet Early
Action Program (“EAP”) through the next two to three years. SANDAG has exhausted the proceeds from the 2012 bond
financing and may be drawing on its Commercial Paper to finance project costs until the proceeds from the 2014 financing
are received. As such, part of the 2014 bond proceeds may be used to take out the outstanding Commercial Paper.

The proposed 2014 financing will consist of traditional tax-exempt, long-term, fixed-rate bonds and will be issued in the
August/September timeframe amid what is anticipated to be a continued low interest rate environment. Presented below are
a brief market overview and an update on the anticipated financing.

MARKET UPDATE
For the purpose of tracking municipal interest rates over time, we use the AAA Municipal Market Data Index (“AAA MMD"),

which serves as the benchmark against which most tax-exempt, fixed-rate transactions are priced. The chart below tracks
the 30-year maturity over the past ten years. The current market provides a favorable borrowing environment amid
continued global and domestic volatility, and advantageous municipal market supply/demand.

HISTORICAL 30-YEAR AAA MMD YIELDS
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As shown in the chart above tax-exempt interest rates remain at historically attractive levels and have declined so far this
year. The current 30-year AAA MMD yield is 3.38%. This level is almost 0.80% below its ten-year average and only 0.24%
higher than where the rate was when the 2012 bonds were sold.

OVERVIEW OF SERIES 2014 FINANCING

After a comprehensive underwriter selection process that included RFP and interview stages, SANDAG has chosen its
banking team for the Series 2014 financing. SANDAG, its financial advisor, banking team, and legal team met on June 11,
2014, to kick-off the Series 2014 financing and discuss several considerations related to it.

Size and Structure: As mentioned earlier, the approximately $350 million new money Series 2014 borrowing is being
undertaken in order to continue funding the TransNet EAP for the next couple of years. The bonds are proposed to be sold
as fraditional tax-exempt, fixed-rate bonds, taking advantage of the low long-term fixed rates in the current market. The
current expectation is that the bonds will be structured with a final maturity of 2048 — consistent with the final maturity on the
Series 2012 bonds — and the debt service structure will be layered on top of the existing debt service in a “level” manner, to
maintain overall level aggregate debt service through FY 2048. The bonds will be sold with a call feature, allowing SANDAG
to call and restructure the bonds, at par, after a certain number of years (traditionally ten, but the financing team will
evaluate shorter call options). Similar to the Series 2012 bonds, the Series 2014 bonds are proposed to be issued without a
Debt Service Reserve Fund, which frees up more proceeds for capital projects and provides an economic benefit by
reducing the needed borrowing amount.

The financing team will continue to work with SANDAG as we approach pricing to refine the amount of proceeds required to
be generated and evaluate any structural adjustments that would benefit SANDAG. The size and structure described above
is what is currently anticipated, but is subject to change.

Rating Agency Strategy: SANDAG maintains strong credit ratings: AAA from Standard & Poor's and Aa2 from Moody's
Investors Service. It is widely accepted that among the three rating agencies, the third being Fitch Ratings, Moody’s takes
the least favorable view of self-help county credits with S&P being the most bullish on the sector.

After several discussions strategizing on the approach SANDAG should take toward the rating agencies the following
strategy has been determined:
— Approach S&P for a rating
— Approach Fitch for a “verbal indication” at no cost to SANDAG. Upon receiving what is widely expected to be a
favorable indication, advance to a confidential rating and then a public rating
— As a result of the prevailing view of Moody's relative to S&P and Fitch, do not request a rating from them, but
provide updates and documents as a matter of courtesy since they will continue to maintain a rating on the
previously issued SANDAG bonds

This approach has successful precedents. There will be no pricing penalty from not utilizing the Moody's rating and
obtaining a Fitch rating for this transaction — investors are expected to be comfortable with this approach since SANDAG
has a legitimate and strong business rationale behind it and will not be seen as simply “rating shopping.” Stepping away
from Moody's at this juncture also positions SANDAG well for the future.

Documents and Schedule: The SANDAG legal team has started drafting the documents in connection with Series 2014
financing. These include: the Fifth Supplemental Indenture, Resolution, Preliminary Official Statement, and Bond Purchase
Agreement. These documents will be presented for Board approval at the July 25, 2014, Board meeting.

Following Board approval and upon receipt of the ratings, SANDAG and its financing team will release the Preliminary
Official Statement and embark on a marketing strategy prior to pricing the bonds. The current schedule has pricing slated
for mid-August with the closing in early September; however, the financing team will continuously evaluate market
conditions and will remain flexible with respect to when to enter the market.
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Summary: The currently estimated True Interest Cost (TIC) is approximately 4.13% in today’s market. Annual debt service
will increase from $63 million to $84 million with the additional $350 million of bonds. FY 2014 sales tax revenue was $260
million, resulting in estimated annual debt service coverage of 3.1 times. This strong debt service coverage should continue
to support high credit ratings for SANDAG.

PRELIMINARY INDICATIVE AGGREGATE DEBT SERVICE PROFILE
mSenes 2008 mSenes2010  w Series 2012 m Senes 2014 (Curreni Esiimate)

$90,000,000
$80,000,000
$70,000,000
$60,000,000 |
$50,000,000
$40,000,000
$30,000,000
$20,000,000
$10,000,000

- = = =

2045
2046
2047
2048

b=
o~
[}
o~

2021

2022
2023
2024
2025
2026
2027
2028
2029
2030
2031

2032
2033
2034
2035
2036
2037
2038
2039
2040
2041

2042
2043
2044

ConcLUsIoN

The market continues to present an attractive cost of borrowing for the $350 million new money bonds required to fund the
TransNet EAP. We hope that you find this update informative and we would be pleased to answer any questions you may
have. If you have any questions regarding this analysis please contact Peter Shellenberger at (415) 982-5544.
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